20 OECD countries , 1983-88 and 1989-94, percentage

Total unemployment Long-term unemployment ~ Short-term unemployment
1) (2) 3)

Replacement rate (percentage) 0.011 (1.6) 0.004 (0.5) 0.009 (1.2)
Benefit duration (years) 0.09 (1.3) 0.16 (1.9) 0.04 (0.6)
ALMP -0.008 (0.7 -0.03 (2.0) -0.0008 (0.07)
Union coverage (1-3) 0.66 (2.7) 0.56 a.7) 0.54 (2.2)
Co-ordination (1-3) -0.68 (3.2) -0.29 (0.9 -0.57 (2.4)
Employment protection (1-20) -0.005 (0.2) 0.09 (2.7) -0.04 (1.6)
Change in inflation (percentage points
per annum -0.17 2.7y -0.13 (1.1) -0.15 (1.6)
Constant -3.96 (7.3) -3.28 (2.9 -3.8 (7.0)
Dummy for 89-94 0.16 (1.9) 0.1 (0.9) 0.16 (2.1)
Log (short-term unemployment) - 0.94 (4.0 -
R? 0.59 0.81 0.41
s.e. 0.51 0.59 0.52

N 40 38 38




